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Balance Sheet

Erics Electrical Sole Trader
As at 30 June 2023

Assets

Current Assets

Canh Asseds

The balance sheet outlines the following « Non-Current Liabilities - All liabilities
items: that will be repaid longer than 12
« Current Assets - All assets that can months into the future.

quickly (in under 12 months) be
turned into cash. Such as the cash in
the bank, accounts receivable,
inventory, fixed assets and prepaid
expenses.

Non-Current Assets - All assets that
would take longer than 12 months to
utilise.

Current Liabilities - All debts/loans
that will be repaid within the next 12
months. Such as short-term debt,
accounts payable, payable wages
and dividends, tax expenses and
prepayments from clients.

« Shareholder and owner equity
values - retained income, dividends
payable. This section is very
different for each entity type.

The balance sheet is essential because
it shows whether a company has
enough assets to cover its liabilities—a
key indicator of financial stability.

Let’s take a closer look at the example.
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Cash on Hand
Total Cash Assets

Inventories
Work in Progress (WIP)
Total Inventories

Other Financial Assets
Loan to Other Persons
Total Other Financial Assets

owe you

Total Current Assets

_ also known as fixed, long

P Plantand Equipment  OF NArad OSSETS.
Motor Vehicle at Cost

Less accumulated d_e_preci;tion on MV
Total Property, Plant and Equipment

Total Non-Current Assets

Total Assets
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Superannuation Payable
Total Current Tax Liabilities

Accounts Payable
American Express Qantas Busine
Total Payables

Financial Liabilities
+r Directors Loan Account

Hire Purchase - Toyota Prade
Less Un-expired Interest
Total Non-Current Liabilities

Total Liabilities

Net Assets




Equity
Retained Earnings
Capita

Total Equity 466,312 335,712

Equity refers to the business owner’s Share Capital is only for Pty Ltd entities
interest in a company and how much it and represents the amount
is worth. shareholders paid for their shares upon

establishing the entity.
Retained earnings are the accumulation
of profits the entity has made during its
lifetime. For a company, this is less any
dividends that have been paid out to its
shareholders.

Gain a Comprehensive Understanding of
Your Business

Achieve greater success in your business with Lift Accounting &
Advisory's support, providing a thorough understanding of your financial
landscape.
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There Is More To Know.
Download The Full E-book.

Whether you're a seasoned entrepreneur or a thriving business owner, our FREE
downloadable guide is designed to elevate your financial acumen and empower
you to make informed decisions that drive success.

Understand and manage your business’s performance easily with the insight you
need to take your business to the next level. Let us help you achieve more than
you ever thought possible.

How to Read
Financial Reports



